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Bush To Set New Record
" for Slow Growth

U.S. Economic Expansion During First Three Years
Will Be Slowest Pace of Post-War Era
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1 Less than 12 quarters in office
2 Reflects 0.7% growth-to-date and OMB forecast for next three quarters
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SETTING THE RECORD

According to the Bush administration's
own economic forecast, the administration is
likely to set a new record for slowest economic
growth during the first three years of a new
administration. Presently, the U.S. economy is
only 0.7% larger than it was when President
Bush took office in 1989.

While the President’s economists are
predicting an upturn, the growth which they
are projecting is considerably less than will be
needed to save Bush from the distinction of
setting the slow growth record. In fact, Bush is
expected to post the worst record for the first
three years in office of any administration since
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the Commerce Department began releasing
quarterly GNP data in the late 1940s.

The President’seconomists hope that the
meager 0.7% growth posted to date will be
augmented by a 2.3% increase in real GNP
during the next three quarters. Measured in
1990 dollars that would bring GNP to $5.55
trillion by the first quarter of 1992, 3% larger
than the $5.39 trillion GNP which the country
had when Bush took office.

By contrast, the economy grew by 17%
during the first three years of the Johnson
administration. Although JohnKennedy served
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less than a full three years, the country
experienced a 14% expansion during his
presidency. Growth was 11.7% during the first
three years of the Carter administration and
5.9% during the first three years of the
Eisenhower administration.

Despite the fact that the worst recession
of the post war era occurred early in the Reagan
administration, the economy rebounded sharply
during the third year of that administration. It
was 5.8% larger by the beginning of Ronald
Reagan’s fourth year in the White House than it
had been when he took office. During the first

Since the population of the United States
has increased since the Bush inauguration, the
country has actually grown poorer on a per
capitabasis. The Census Bureaureports thatthe
U.S. population grew from 246.4 million to
252.2 million between early 1989 and mid-1991.
As a result the U.S. economy has shrunk by
nearly 2% on a per capita basis. There is about
$350 per person less to go around today than
there was in January of 1989.

three years of the Nixon administration the
economy grew by 5.3%.

The U.S. economy expanded by 5.1%
under Gerald Ford, whospent less than three
years in office.

Unlike the economic troubles faced by
most previous administrations, the stagnation
of theU.S. economy under George Bush comes
at a time of considerable prosperity among
most other industrial nations. Itis clearly not
true during this period that administration
growthstrategies have fallen victim toa world
wide economic downturn beyond the control
of the American presidency.

While the economies of all countries
have not preformed well, the latest data
available for France shows that it grew by
4.6% between the time George Bush took
office and the first quarter of this year. The
Netherlands grew by 5.8%, Germany by 8.2%
and Japan 11.7%. The disparity between the
rate of economic growth in Japan and the
United States during the Bush Administration

isinfactsodramaticthatifit were tocontinue,
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theJapanese economy would surpass the U.S.
economy in size before the end of this decade.
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Real GNP
1990 Dollars (in trillions)
YR:QTR GNP 58.2 1981.2 69.4 3186.9 81.2 4274.0
47.1 1389.3 58.3 2038.3 70.1 3167.3 81.3 4292.9
47.2 1398.1 58.4 2086.5 70.2 3164.5 81.4 4233.0
47.3 1403.2 59.1 2112.4 70.3 3203.1 2.1 4169.1
47.4 1420.2 59.2 2152.7 70.4 3174.1 82.2 4181.6
48.1 1429.1 59.3 2142.8 71.1 3259.4 82.3 4148.2
48.2 1454.5 59.4 2161.1 71.2 3259.1 82.4 4154.5
48.3 1467.9 60.1 2198.2 71.3 3275.8 83.1 4190.4
48.4 1480.0 60.2 2191.8 71.4 3275.7 83.2 4284.7
49.1 1462.8 60.3 2183.9 72.1 3347.5 83.3 4347.9
49.2 1454.3 60.4 2175.1 72.2 3412.6 83.4 4425.1
49.3 1465.3 61.1 2197.8 72.3 3448.1 84.1 4539.0
49.4 1450.8 61.2 2225.1 72.4 3512.8 84.2 4599.9
50.1 1509.9 61.3 2256.9 73.1 3595.2 84.3 4629.6
50.2 1553.0 61.4 2307.7 73.2 3604.4 84.4 4648.8
50.3 1611.3 62.1 2337.9 73.3 3600.9 85.1 4704.4
50.4 1657.2 62.2 2362.3 73.4 3633.1 85.2 4732.9
51.1 1691.9 62.3 2384.2 74.1 3612.8 85.3 4781.1
51.2 1736.3 62.4 2380.3 74.2 3623.1 85.4 4816.1
51.3 1775.0 63.1 2412.5 74.3 3575.9 86.1 4893.2
51.4 1783.1 63.2 2445.9 74.4 3544.5 86.2 4871.5
52.1 1800.5 63.3 2488.6 75.1 3475.2 86.3 4881.8
52.2 1796.2 63.4 2506.5 75.2 3510.5 86.4 4909.7
52.3 1812.3 64.1 2562.5 75.3 3570.1 87.1 4972.3
52.4 1849.9 64.2 2584.5 75.4 3619.8 87.2 5023.7
53.1 1882.3 64.3 2610.5 76.1 3687.8 87.3 5074.5
53.2 1900.0 64.4 2621.7 76.2 3704.2 87.4 5155.7
53.3 1891.2 65.1 2678.5 76.3 3719.6 88.1 5220.8
53.4 1876.0 65.2 2717.3 76.4 3756.7 88.2 5267.6
54.1 1849.9 65.3 2760.6 77.1 3808.2 88.3 5302.2
54.2 1842.6 65.4 2824.1 77.2 3869.7 88.4 5338.0
54.3 1864.7 66.1 2880.0 77.3 3947.4 89.1 5385.8
54.4 1882.0 66.2 2887.5 77.4 3937.2 -89.2 5407.5
55.1 1932.5 66.3 2917.1 78.1 3972.0 89.3 5430.6
55.2 1953.7 66.4 2831.4 78.2 4097.4 89.4 5435.2
55.3 1979.7 67.1 2948.0 78.3  4132.5 90.1 5458.0
55.4 1997.1 67.2 2965.6 78.4 4183.8 90.2 5464.0
56.1 1993.1 67.3 3008.3 79.1 4183.9 -90.3 5483.6
56.2 2002.2 67.4 3025.3 75.2 4180.0 90.4 5461.7
56.3 2003.7 68.1 3060.4 79.3 4217.7 1.1 5423.2
56.4 2025.9 68.2 3112.5 79.4 4209.7 91.2 5421.7
57.1 2042.6 68.3 3136.7 80.1 - 4251.9 91.3 5457.4p 5dUB.C
57.2 2041.4 68.4 3133.6 80.2 4151.5 91.4 5495.1p
57.3 2053.4 69.1 3177.7 80.3 4154.2 92.1 5545.4p
57.4 2021.5 69.2 3182.0 80.4 4206.9
58.1 1980.5 69.3 3199.7 81.1 4288.3
Sources: Commerce Department; OMB projections (p) for last three quarters.
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Real Economic Growth in Selected Industrial Countries
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Projections (p) based on actual growth through 1980:3

Real GNP Per Capita for the Last 5 Years
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